
OYSTER BAY MARLBOROUGH VINEYARDS LIMITED 

Results for announcement to the market 

Reporting Period  12 months to 30 June 2009 

Previous Reporting Period  12 months to 30 June 2008 

 

  Amount (000s)  Percentage change 

Revenue from ordinary 
activities 

$11,779  ‐26% 

Profit from ordinary 
activities after tax 
attributable to shareholders 

$1,538  ‐45% 

Net profit attributable to 
shareholders 

$1,538  ‐45% 

 

Audit  The financial statements attached to this report have been audited 
and are not subject to a qualification. A copy of the audit report 
applicable to the full financial statements is attached to this 
announcement. 

 

Comments  Refer to the Chairman’s Report appended. 

 

Dividends 

The Directors have declared a final dividend of 10 cents per share. As the company has not paid 
any income tax to date no imputation credit or supplementary dividend is attached. 

Final Dividend  Cents per share  Cents per share (fully 
imputed) 

Final dividend for the year 
ended 30 June 2009 

10.0 cents  Not Applicable 

 

Record Date  30 October 2009 

Dividend Payment Date  13 November 2009 

 

Net Tangible Assets per share 

  Current Year  Previous corresponding year 

Net Tangible Assets per 
share 

$6.50  $6.52 

 



 
 

OYSTER BAY MARLBOROUGH VINEYARDS LIMITED 

CHAIRMAN’S REPORT FOR THE YEAR ENDED 30 JUNE 2009 

I’m  pleased  to  present  the  results  of  grape‐grower,  Oyster  Bay  Marlborough  Vineyards  Limited 
(“OBMV”), for the year ended 30 June 2009. 

Profit after tax  for the year was $1,538,000, compared to the record $2,813,000  in the previous year.  
Total revenue for the year was $11,799,000, down from $15,820,000 in the previous year.  The company 
produced a total harvest of 6,236 tonnes of grapes of all varieties, some 8% over the budgeted harvest 
albeit a decrease of 13% on the prior year.  OBMV’s total harvest was sold at prices that on an aggregate 
weighted average basis across all varieties exceeded by some 8%  the prices obtained by vineyards of 
comparable size, and, on the same basis, also surpassed the district average by about 4%.  

OBMV benefited from our long term relationship with Delegat’s as a successful brand marketer of super 
premium wines with growing export revenues. 

Total operating expenses of $8,571,000 were down 3% against the figure of $8,885,000 last year.  By far 
the most significant change in year‐on‐year expenses was a reduction in frost protection expense, offset 
in part by  increases  in amortisation and depreciation of vineyard,  land and  improvements and several 
smaller expense increases. 

Interest expense was $1,430,000, down 27% from $1,972,000 in the prior year.  The company had a tax 
expense of $240,000 against $2,150,000 resulting from both the lower level of profit and an adjustment 
in respect of deferred tax of previous years. 

Dividend 

The Directors are pleased to declare a final dividend of 10 cents per share for the year.  As the company 
has not paid any income tax to date, the dividend will not have imputation credits attached. 

Season 

Spring growing conditions  from October to  late November were warm and dry resulting  in good even 
shoot growth.  Ideal December/January weather conditions enabled  the critical  flowering and  fruit set 
periods to deliver near perfect bunch set and counts across all varieties and vineyard sites. Frost events 
were efficiently managed resulting in no reported damage. 

Higher  than average February  rainfall with damp cool spells called  for careful canopy management to 
ensure  sufficient  fruit  exposure  to minimize  the  incidence  of  disease. Warm  conditions  returned  in 
March  followed by a  long drawn out  Indian  summer with  consistently warm days and  cool evenings, 
resulting in ideal conditions for flavour development and full fruit maturity across all varieties. 

Harvest  commenced  on  22 March  2009 with  early  selected  hand  pickings  of  Pinot Noir  followed  by 
Chardonnay on 23 March and Sauvignon Blanc on 2 April. The harvest proceeded without any pressure 
from rain and was completed on 20 April. 

Our  independent  viticultural  consultant, Dr David  Jordan,  reports  that  the  vineyards  continue  to  be 
managed  to a high  standard with a professional approach  rarely experienced  in other  large  vineyard 
operations. 



 
Other Matters 

The  unresolved  legal  dispute  with  Peter  Yealands  Investment  Limited  (“PYIL”)  cost  the  company 
$207,000 during  the period  ($104,000  in  the prior  year). Costs  relating  to  actions by  PYIL have now 
reached  an  aggregate  $1,390,000.    These  numbers  represent  a  significant  continuing  drain  on  the 
resources of the company.  We will continue to robustly defend our position and seek costs against PYIL. 

Outlook 

As has been widely reported in the media, the wine industry’s supply and demand imbalance issues are 
obviously top of mind for many growers.  The industry must manage the supply side at the same time as 
it is seeking to grow global demand for New Zealand wine.  Whilst the industry continues to be positive 
about its outlook, this imbalance will continue to put pressure on grape and wine prices until such time 
as the balance is restored.   

In  the  coming year we expect  to  continue  to  focus on maximizing  the  sustainable yield of our vines; 
adding  value  to  shareholders  through  a  close  focus  on  all  our  processes;  and  ongoing  attention  to 
opportunities for continuous improvement and growth. 

Directors 

We  were  pleased  during  the  year  to  add  Blenheim‐based  Mark  Peters  to  the  board.  His  long 
involvement in the district and knowledge of the industry have already proved valuable to the board. 

Finally,  I  note  that  the past  year  also  saw  the  retirement of  the  foundation  chairman  of OBMV, Bill 
Falconer.  Bill made a tremendous contribution to our company over an extended period, and his energy 
and wisdom will continue to be missed. 

Samford (Sandy) Lee Maier Jr. 
Chairman 



Oyster Bay Marlborough Vineyards Limited
INCOME STATEMENT
For the Year Ended 30 June 2009

Notes 2009                         2008                         
$000 $000

Grape Sales 11,495                      15,647                      
Fair Value Movements on Biological Assets and Other Items 4 38                             129                           
Other Revenue 246                           44                             
Total Revenue 11,779                      15,820                      

Operating Expenses
Vineyard Labour and Contracting 5(a) 3,120                        3,168                        
Vineyard Inputs and Frost Protection 5(b) 1,707                        2,251                        
Vineyard Occupancy Costs 5(c) 1,620                        1,618                        
Amortisation and Depreciation 5(d) 1,090                        890                           
Corporate Governance 5(e) 274                           199                           
Administration and Other Costs 5(f) 553                           655                           
Takeover and Complaint Related Costs 6 207                           104                           
Total Operating Expenses 8,571                        8,885                        

Profit before Interest and Income Tax 3,208                        6,935                        
Interest Expense 1,430                        1,972                        
Profit before Income Tax 1,778                        4,963                        
Income Tax Expense 9 240                           2,150                        
Profit after Income Tax 1,538                        2,813                        

Basic and fully diluted earnings per share (cents per share) 22 17.09                        31.26                        

The above income statement should be read in conjunction with the accompanying notes.
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Oyster Bay Marlborough Vineyards Limited
STATEMENT OF CHANGES IN EQUITY
For the Year Ended 30 June 2009

Ordinary Shares Retained Earnings Total
$000 $000 $000

At 1 July 2008 18,000                      40,720                      58,720                      
Net profit for the year -                            1,538                        1,538                        
Total recognised income and expense for the year -                            1,538                        1,538                        

Equity Transactions
Dividends paid to shareholders (20 cents per share) -                            (1,800)                       (1,800)                       
Balance at 30 June 2009 18,000                      40,458                      58,458                      

Ordinary Shares Retained Earnings Total
$000 $000 $000

At 1 July 2007 18,000                      38,357                      56,357                      
Net profit for the year -                            2,813                        2,813                        
Total recognised income and expense for the year -                            2,813                        2,813                        

Equity Transactions
Dividends paid to shareholders (5 cents per share) -                            (450)                          (450)                          
Balance at 30 June 2008 18,000                      40,720                      58,720                      

The above statement of changes in equity should be read in conjunction with the accompanying notes.

For the Year Ended 30 June 2009

For the Year Ended 30 June 2008
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Oyster Bay Marlborough Vineyards Limited
CASH FLOW STATEMENT
For the Year Ended 30 June 2009

Note 2009                         2008                         
$000 $000

Operating Activities
Cash was Provided from
Receipts from Customers 11,495                      15,647                      
Interest Received 213                           44                             
Other Income 33                             -                            

11,741                      15,691                      
Cash was Applied to
Payments to Suppliers (7,173)                       (7,813)                       
Payments for NZX Discipline Expenses -                            (9)                              
Payments for Takeover and Complaint Related Costs (185)                          (90)                            
Interest Paid (1,602)                       (1,809)                       
Net GST (Paid)/Refunded (607)                          761                           

(9,567)                       (8,960)                       
Net Cash Inflows from Operating Activities 21 2,174                        6,731                        

Investing Activities
Cash was Provided from
Proceeds from Sale of Plant and Equipment 18                             36                             

18                             36                             
Cash was Applied to
Purchase of Plant and Equipment (1,452)                       (294)                          

(1,452)                       (294)                          
Net Cash Outflows from Investing Activities (1,434)                       (258)                          

Financing Activities
Cash was Provided from
Proceeds from Borrowings 2,063                        6,731                        

2,063                        6,731                        
Cash was Applied to
Repayments of Borrowings (10,730)                     (6,731)                       
Distribution to Owners (1,800)                       (450)                          

(12,530)                     (7,181)                       
Net Cash Outflows from Financing Activities (10,467)                     (450)                          

Net Increase in Cash Held (9,727)                       6,023                        
Cash at Beginning of Year 9,732                        3,709                        
Cash at End of Year 5                               9,732                        

The above cash flow statement should be read in conjunction with the accompanying notes.
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Oyster Bay Marlborough Vineyards Limited
STATEMENT OF ACCOUNTING POLICIES
For the Year Ended 30 June 2009

Reporting Entity

Basis of Preparation

Statement of Compliance

The financial statements presented are those of Oyster Bay Marlborough Vineyards Limited (the Company). Oyster Bay Marlborough Vineyards Limited is a company limited
by shares, incorporated and domiciled in New Zealand,  registered under the Companies Act 1993, and is an issuer in terms of the Financial Reporting Act 1993. The Company 
shares are publicly traded on the New Zealand Alternative Stock Exchange (NZAX). 

The financial statements comprise the income statement, statement of changes in equity, balance sheet, cash flow statement and accounting policies, as well as the notes to
these financial statements. The financial statements for the Company for the year ended 30 June 2009 were authorised for issue in accordance with a resolution of the Directors
on 26 August 2009.

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand (NZ GAAP) and the requirements of the Companies
Act 1993 and the Financial Reporting Act 1993. These financial statements are presented in New Zealand Dollars, rounded to the nearest thousand. They are prepared on a
historical cost basis, except for derivative financial instruments and biological assets which have been measured at fair value.

The preparation of the financial statements requires the Company to make judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances. Actual results may vary from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if the revision affects only that period, or in the period of revision and future periods if the
revision affects both current and future periods. 

The financial statements comply with New Zealand equivalents to International Financial Reporting Standards and other applicable Financial Reporting Standards (NZ IFRS),
as applicable to the Company as a profit-oriented entity. The financial statements also comply with International Financial Reporting Standards (IFRS). 
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Oyster Bay Marlborough Vineyards Limited
STATEMENT OF ACCOUNTING POLICIES CONTINUED

For the Year Ended 30 June 2009

New Accounting Standards and Interpretations

NZ IAS 23 
(revised)

1 Jan 2009

NZ IAS 1 
(revised)

1 Jan 2009

Amendments 
to NZ IFRS  

1 Jan 2009

Amendments 
to NZ IFRS 2

1 Jan 2009

NZ IFRS 3 
(revised) and 
NZ IAS 27 
(amended)

1 Jan 2009

Amendments 
to IAS 41

1 Jan 2009

Amendments 
to International 
Financial 
Reporting 
Standards

1 Jan 2009

Reference Summary
Borrowing Costs The amendments to NZ IAS 23 require that all borrowing costs 

associated with a qualifying asset must be capitalised. Previously 
capitalisation of borrowing costs was optional.

The amendments are expected to only affect the 
presentation of the Company's financial 
statements and will not have an impact on the 
measurement and recognition of amounts under 
NZ IAS 1. The Company has not determined at 
this stage whether to present the new statement of 
comprehensive income as a single or two 
statements.

The Company has early adopted NZ IFRS 8: Operating Segments. Other Standards and Interpretations that have recently been issued or amended, but are not yet effective,
have not been adopted by the Company for the annual reporting period ending 30 June 2009. These are outlined as follows:

Application 
Date * Impact on CompanyTitle

Amendments to IAS 41 
Agriculture

The amendment removes the reference to the use of a pre-tax 
discount rate to determine fair value, thereby allowing use of either 
a pre-tax or post-tax discount rate depending on the valuation 
methodology used. 

The Company uses a discounted net cash flow 
model to value biological assets using pre-tax 
income and expenses. Consequently a pre-tax 
discount rate is used, and is most appropriate 
given the valuation methodology used. The 
Company does not expect any changes as a result 
of this amendment.

There will be no impact on the Company's 
financial statements as the Company's policy is 
consistent with the revised standard.

Amendments to NZ 
IFRS arising from the 
Annual Improvements 
Project

* For fiscal periods beginning on or after.

Amendments to NZ 
IFRS 2 Share-based 
Payments - Vesting 
Conditions and 
Cancellations

Restricts the definition of a vesting condition to a condition that 
includes an explicit or implicit requirement to provide services. 
Any other conditions are considered non-vesting conditions and in 
the event of a reward not vesting as a result of a non-vesting 
condition it is accounted for as a cancellation.

The Company has not entered into share-based 
payment schemes with non-vesting conditions 
attached and does not expect significant 
implications on its accounting for share-based 
payments.

NZ IFRS 3 Business 
Combinations (revised) 
and NZ IAS 27 
Consolidated and 
Separate Financial 
Statements (amended)

Presentation of 
Financial Statements

The standard introduces a statement of comprehensive income. 
Other revisions impact on the presentation of items in the statement 
of changes in equity, new presentation requirements for 
restatements or reclassifications of items in the financial 
statements, changes in the presentation requirements for dividends 
and changes to the titles of the financial statements.

The improvements project is an annual project that provides a 
mechanism for making non-urgent amendments to IFRS's. The 
IASB has separated the amendments into two parts. Part One deals 
with changes the IASB identified resulting in accounting changes; 
Part Two deals with terminology or editorial amendments that the 
IASB believes will have minimal impact.

The Company continue to monitor 
pronouncements as they become available. To 
date there are not any amendments which would 
have a significant impact on the measurement of 
those assets and liabilities, and income and 
expense items presented in the accompanying 
financial statements.

NZ IFRS 3 (revised) introduces a number of changes to the 
accounting for business combinations, the most significant of 
which allows a choice in measuring the non-controlling interests 
(formerly minority interests) in the acquiree either at its fair value 
or at its proportionate interest in the acquiree's net assets. The 
standard also changes the accounting for contingent consideration 
issued in a business combination, with any difference between the 
fair value initially recognised and ultimately paid being reflected 
within the income statement. All acquisition related costs are 
expensed at the time that such services are received. The changes 
apply prospectively. Under NZ IAS 27 (revised) a change in 
ownership interest of a subsidiary, that does not constitute a loss of 
control, will be accounted for as an equity transaction, with no 
corresponding gain or loss reported. 

These changes introduced by NZ IFRS 3 (revised) 
and NZ IAS 27 (amended) must be applied 
prospectively and will affect future acquisitions 
and transactions with minority interests. At 
present it is envisaged that future business 
combinations will value the non-controlling 
interests at the proportionate interest in the 
acquiree's net assets.

The amended IFRS 7 requires fair value measurements to be 
disclosed by the source of inputs. Inputs are assessed as either 
being quoted market prices (Level 1), inputs other than quoted 
prices that are observable directly or indirectly (Level 2) and inputs 
not based on observable market data (Level 3).

The changes require the Company to make 
additional disclosures for the movements in fair 
values disclosed in Note 1 of this financial report.

Amendments to IFRS 7
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Oyster Bay Marlborough Vineyards Limited
STATEMENT OF ACCOUNTING POLICIES CONTINUED

For the Year Ended 30 June 2009

Segment Reporting

Revenue

i) Sale of goods

ii) Interest income

iii) Fair Value of Grape Vines and Grapes

Other Revenue

Income Tax

Goods and Services Tax (GST)

Foreign Currencies

i) Functional and presentation currency

ii) Transactions and balances

Cash and Cash Equivalents

Deferred tax assets and liabilities are offset only if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred tax assets and 
liabilities relate to the same taxable entity and the same taxation authority.

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM).  The CODM responsible for 
allocating resources and assessing performance of the operating segments has been identified as the Board which makes strategic decisions, sets budgets and monitors the 
performance of Delegat's Wine Estate Limited as Manager under the Management Agreement.

Revenue is recognised and measured at the fair value of the consideration received or receivable to the extent it is probable that the economic benefits will flow to the 
Company and the revenue can be readily measured. The following specific recognition criteria have been applied to each individual classification of revenue:

The primary source of revenue earned by the Company is through the sale of grapes.  Revenue is recognised when the significant risks and rewards of ownership have passed 
to the buyer and the costs incurred or to be incurred in respect of the transaction can be measured reliably. Risks and rewards of ownership are considered passed to the buyer 
at the time of delivery of goods to the customer.

Both the functional currency and presentation currency of the Company is the New Zealand Dollar. The Company has determined its functional currency and items included in 
the financial statements are measured using that functional currency. 

Transactions in foreign currencies are initially recorded in the functional currency by applying the exchange rates ruling at the date of the transaction. Monetary assets and 
liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the balance sheet date. Non-monetary items that are measured in terms of historical 
cost in a foreign currency are translated using the exchange rate as at the date of the initial transaction. 

Revenue is recognised as interest accrues using the effective interest rate method. This is a method of calculating the amortised cost of a financial asset and allocating the 
interest income over the relevant period using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the 
financial asset to the net carrying amount of the financial asset.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or the liability is settled, based on the tax 
rates and tax laws that have been enacted or substantively enacted at the balance sheet date.

Income taxes relating to items recognised directly in equity are recognised in equity and not in the income statement. 

Cash and cash equivalents in the balance sheet comprise cash at bank, and in hand and short-term deposits with an original maturity of three months or less that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of change in value. For the purposes of the cash flow statement, cash and cash equivalents 
consist of cash and cash equivalents as defined above, net of outstanding bank overdrafts. Bank overdrafts are included within interest-bearing loans and borrowings in current 
liabilities on the balance sheet.

Changes in the fair value, less estimated point of sale costs, of grape vines are recognised in the income statement in the year they arise. Grapes are initially measured at their 
fair value, less estimated point of sale costs at the time of harvest. 

The specific accounting policies that materially affect the measurement of income statement, balance sheet, statement of changes in equity and cash flow statement are set out
below.

The income statement, statement of changes in equity and cash flow statement have been prepared so that all components are stated exclusive of GST.  All items in the balance 
sheet are stated net of GST, with the exception of receivables and payables, which include GST invoiced.

All other revenue is recognised on an accrual basis unless collectability is in doubt in which case revenue will be recognised on a cash receipt basis.

Current tax assets and liabilities for the current and prior periods are measured as the amount expected to be recovered from, or paid to, the taxation authorities based on the 
current period's taxable income. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted at the balance sheet date.

Deferred income tax is provided for all temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying amounts for financial 
reporting purposes. Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax credits and unused tax losses, to the extent 
that it is probable that taxable profit will be available against which the deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can 
be utilised. The carrying amount of deferred income tax assets is reviewed each balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable 
profit will be available to allow all, or part of, the deferred income tax asset to be utilised. 
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Oyster Bay Marlborough Vineyards Limited
STATEMENT OF ACCOUNTING POLICIES CONTINUED

For the Year Ended 30 June 2009

Accounts Receivable

Land and Land Improvements

Buildings, Plant and Equipment

Depreciation

Buildings 10-50 years
Plant and Equipment 3-10 years
Vineyard Development 15-30 years

Biological Assets (Grape Vines) and Produce (Grapes)

Leased Assets

Contributed Equity

Financial Instruments

i) Trade and Other Payables

ii) Trade and Other Receivables

iii) Interest Bearing Loans and Borrowings

Depreciation on vineyard development commences when the vineyard is considered to be in commercial production, which is when the vineyard has produced approximately
60% of the expected yield at full production, ordinarily a period of three years after the planting of vines. The assets' residual values, useful lives and amortisation methods are
reviewed and adjusted if appropriate at the end of each financial year.

Grapes are initially measured at fair value, less estimated point of sale costs at the time of harvest. The fair value of grapes is determined by reference to market prices for
grapes for that local area as at the time of harvest.

Depreciation of buildings, plant and equipment, other than land which has an indefinite economical life and hence not depreciated, is charged on a straight line basis so as to
write off the assets to their expected residual value over their estimated useful lives.  The estimated useful lives are as follows:

Buildings, plant and equipment are stated at historical cost, less accumulated depreciation and any accumulated impairment losses. Such costs include the cost of replacing 
parts that are eligible for capitalisation when the cost of replacing the parts is incurred. The cost of purchased buildings, plant and equipment is the value of the consideration 
given to acquire the assets and the value of other directly attributable costs which have been incurred in bringing the assets to the location and condition necessary for their 
intended service.  The cost of self-constructed assets includes the cost of all materials used in the construction, direct labour on the project, operating lease and financing costs 
that are directly attributable to the project and an appropriate proportion of variable and fixed overheads.  Costs cease to be capitalised when the asset is ready for productive 
use.  In respect of vineyard improvements and capitalised vineyard leases, capitalisation of costs continue until the vineyards are ready for productive use, which is when the 
vineyard has produced approximately 60% of expected yield at full production, ordinarily a period of three years after the planting of vines.

Trade receivables generally have 30 to 90 day terms and are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, 
less an allowance for any uncollectible amounts. Collectability of trade receivables is reviewed on an ongoing basis. Debts that are known to be uncollectible are written off 
when identified. An allowance for doubtful debts is raised when there is objective evidence that the Company will not be able to collect the debt.

Land assets are measured at cost and not subject to amortisation.  

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the balance date.

Grape vines are measured at their fair value, less estimated point of sale costs. The fair value of vineyards, including land, grape vines and other vineyard infrastructure, is 
determined by an independent valuer, using the present value of expected net cash flows from the vineyards, discounted using a pre-tax market determined rate. The fair value 
of land and other vineyard infrastructure is deducted from the fair value of vineyards to determine the fair value of grape vines. Changes in fair value, less estimated point of 
sale costs of grape vines, are recognised in the income statement in the year in which they arise. 

Financial instruments recognised in the balance sheet include cash and cash equivalents, trade receivables, trade payables, borrowings and derivative financial instruments.
Each of these financial instruments is classed into one of the following categories:

The determination of whether an arrangement is or contains a lease, is based on the substance of the arrangement and requires an assessment of whether the fulfilment of the
arrangement is dependent upon the use of a specific asset or assets and the arrangement conveys a right to use the asset.

Operating lease payments are recognised as an expense in the income statement on a straight-line basis over the lease term. Operating lease costs that are directly attributable
to bringing new vineyards to working condition for their intended use are capitalised up until the time the vineyards become commercially productive. The accumulated
amount is then amortised over the remaining lease term.  All other operating lease payments are recognised as an expense in the periods the amounts are payable.

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

Trade and other payables are carried at amortised cost and due to their short term nature they are not discounted. They represent liabilities for goods and services provided to
the Company prior to the end of the financial year that are unpaid and arise when the Company becomes obliged to make future payments in respect of the purchase of these
goods and services. The amounts are unsecured and are usually paid within 30 days of recognition.

All loans and borrowings are initially recognised at the fair value of the consideration received, less directly attributable transaction costs. After initial recognition, interest-
bearing loans and borrowings are subsequently measured at amortised cost using the effective interest method. Fees paid on the establishment of loan facilities that are yield-
related are included as part of the carrying amount of the loans and borrowings.

Borrowing costs are expensed as incurred, except when they are directly attributable to the acquisition or construction of a qualifying asset. When this is the case, they are
capitalised as part of that asset. Once the asset is put into productive use, capitalisation of the borrowing costs cease. 

Trade and other receivables are carried at amortised cost and due to their short-term nature they are not discounted. The amounts are unsecured and are usually received within
30 to 60 days from initial recognition.
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Oyster Bay Marlborough Vineyards Limited
STATEMENT OF ACCOUNTING POLICIES CONTINUED

For the Year Ended 30 June 2009

iv) Derivative financial instruments

v) Cash and cash equivalents

Earnings per Share

Changes in Accounting Policies 

Basic earnings per share is calculated as profit after income tax, adjusted to exclude any costs of servicing equity (other than dividends) and preference share dividends,
divided by the weighted average number of ordinary shares on issue. 

Cash and cash equivalents are carried as available for sale.

There have been no changes in accounting policies.

The Company uses interest rate swaps to manage interest rate risk. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured to fair value. Any gains or losses arising from changes in the fair value of derivatives are taken directly to the income
statement. The fair value of interest rate swaps and options are determined by reference to market values for similar instruments. 
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2009

1. Financial Risk Management Objectives and Policies

i) Commodity Price Risk

ii) Interest Rate Risk

Carrying Value Nominal Amount +2% -0.25%

30 June 2009 $000 $000 Impact on Reported Profit and Equity

Financial Assets

Cash and Cash Equivalents (a) 5                           5                           -                        -                   
Trade Receivables (b) 370                       675                       -                        -                   
Amounts Owing by Related Parties (b) 133                       133                       -                        -                   

Financial Liabilities

Trade and Other Payables (b) 1,216                    1,216                    -                        -                   
Amounts Owing to Related Parties (b) 123                       123                       -                        -                   
Borrowings (d) 9,333                    9,333                    (187)                     23                    
Derivative Financial Instruments (c) 92                         14,000                  35                         -                   

(152)                     23                    

Carrying Value Nominal Amount +2% -2%

30 June 2008 $000 $000 Impact on Reported Profit and Equity

Financial Assets

Cash and Cash Equivalents (a) 9,732                    9,732                    195                       (195)                 
Trade Receivables (b) 370                       675                       -                        -                   
Amounts Owing by Related Parties (b) 105                       105                       -                        -                   
Derivative Financial Instruments (c) 10                         14,000                  349                       (175)                 

Financial Liabilities

Trade and Other Payables (b) 1,825                    1,825                    -                        -                   
Amounts Owing to Related Parties (b) 168                       168                       -                        -                   
Borrowings (d) 18,000                  18,000                  (360)                     360                  

184                       (10)                   

The Company's principal financial liabilities comprise bank loans and trade payables. The main purpose of these financial liabilities is to raise funding for the Company's 
operations. The Company has various financial assets such as trade receivables and cash which arise directly from its operations. The Company also enters into derivative 
financial instruments mainly being interest rate swaps and options. The purpose of entering into these contracts and options is to minimise the impacts of volatility on variable 
rate debt instruments the Company has entered into which are impacted through movements in the OCR interest rate set by the Reserve Bank of New Zealand. It is the policy 
of the Company that no speculative trading of derivatives instruments shall be entered into. The Group is subject to the following risks and has engaged the following 
procedures and policies so that these risks can be mitigated:

The Company sells all of its grape harvest based on the market prices per tonne for each particular variety grown. The selling price per tonne (by variety) is determined after 
consideration of the market information in the same district and adjusted for a wide range of viticultural variables, such as pH, acidity and brix levels. As the Company does 
not fix the price of grape sales through the use of forward sales contracts, the Company is exposed to market movements in the sales price per tonne. 

To ensure that the consideration received by the Company is at market rates, the Independent Directors of the Company negotiate the price per tonne to be paid by Delegat's 
Wine Estate Limited annually. The negotiating period may extend beyond the harvest date so that sufficient market intelligence can be obtained prior to concluding what 
constitutes market value. The Independent Directors certify annually that the market price per tonne is based on commercial terms and that the minority shareholders of the 
Company are not disadvantaged. The certification is made after consultation with a third party Independent Viticultural Consultant. 

The below table demonstrates the sensitivity to a reasonably possible change in interest rates on financial instruments held at balance date.

Interest Rate Risk

Interest rate risk is managed through entering into interest rate swap contracts and options which cover a portion of the overall debt facilities. At 30 June 2009 approximately
150% (2008: 78%) of the bank borrowings was covered by an interest rate swap or option which result in the debt facilities drawing a fixed rate of interest. 

The Company is exposed to changes in price and agricultural yield on a year-to-year basis. 

The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt obligations with interest payable upon a floating rate
of interest. Interest rate risk is monitored by the Board of Directors on a regular basis with consideration given to the extent of debt pegged to a floating rate of interest and to a
fixed rate charge. The Board of Directors regularly reviews the capital structure of the Company to consider whether the retirement of debt facilities would minimise the
Company's overall cost of capital. 

(b) Trade payables and receivables are generally paid on 30 to 60 day terms and are non-interest bearing. There is no impact upon profit as a result of changes in the interest
rate. 

(d) The secured term loan is for a nominal amount of $18,000,000, of which $14,000,000 has been set to a fixed and capped rate of interest through the Company entering into
interest rate swap and option contracts. The remaining $4,000,000 of borrowings is based on a floating rate of interest. Interest rate risk is limited to the floating interest
component of the debt.

(a) Cash and cash equivalents include deposits at call which are at floating interest rates. The estimated impact upon interest revenues from these sources is based upon 
amounts held on deposit being maintained at the levels reported at balance sheet date. It is acknowledged that the Company will be required to fund working capital 
requirements from existing cash balances and it is unlikely principal levels reported at balance date will be sustained. However for the purposes of this disclosure, certain 
variables must be held constant so that the Company's interest rate risk can be assessed.

Interest Rate Risk

(c) The impact upon the fair value of the derivative financial instruments is based upon the differential in rates between the Company paying a fixed rate of interest at 8.15% 
plus margin  (2008: 8.15% plus margin) and receiving a floating BKBM rate multiplied by the nominal amount under the swap agreement up until maturity. The differential in 
interest rates is then discounted back to balance date and compared to the fair value at reporting date. The above value estimates the change in fair value and impact upon 
reported profit on a 2% increase in interest rates and a -0.25% decrease in interest rates.
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

1. Financial Risk Management Objectives and Policies (continued)

iii) Credit Risk

iv) Liquidity Risk

Maturity Profile in 000s Total On Demand 3 - 12 months 1 - 2 years > 2 years

Trade Other Payables 1,216                    1,216                    -                        -                       -                   
Amounts Owed to Related Parties 123                       123                       -                        -                       -                   
Borrowings 9,333                    -                        346                       346                       9,604               
Derivative Financial Instruments 92                         -                        92                         -                        -                   
As at 30 June 2009 10,764                  1,339                    438                       346                       9,604               

Maturity Profile in 000s Total On Demand 3 - 12 months 1 - 2 years > 2 years
Trade Other Payables 1,825                    1,825                    -                        -                       -                   
Amounts Owed to Related Parties 168                       168                       -                        -                       -                   
Borrowings 18,000                  -                        1,778                    1,778                    18,005             
Derivative Financial Instruments (10)                       -                        (20)                       -                        -                   
As at 30 June 2008 19,983                  1,993                    1,758                    1,778                    18,005             

v) Foreign Exchange Risk

vi) Summary of Financial Instruments Held

2009 2008
$000 $000

Financial Assets

Available for sale 5                           9,732               
Loans and receivables 503                       475                  
Financial assets at fair value through profit and loss -                        10                    

508                       10,217             

Financial Liabilities

Financial liabilities at amortised cost 10,672                  19,993             
Financial liabilities at fair value through profit or loss 92                         -                   

10,764                  19,993             

The above table excludes payments for non-cancellable operating lease commitments. These are discussed in Note 14.

The Company does not have any financial instruments that would be classified as held to maturity.

As at balance date the Company is not exposed to foreign exchange risk and the extent of credit risk is limited to the carrying value of trade receivables. 

Presented below are the financial instruments held by the Company at reporting date classified by type:

The Company is also owed sundry receivables from various third parties. The Board reviews the ageing and status of these receivables and if the receivable balance is no 
longer considered to be collectible, the amount is written off or an allowance is made to value the amounts owed at the expected net realisable value.

The Company rarely transacts in foreign denominated currencies as a result of a significant proportion of income and expenditure being transacted in New Zealand Dollars. On 
occasion the Company will transact in foreign currencies as a result of capital purchases with foreign based suppliers. For each of the financial years presented below, there is 
no foreign exchange risk exposure as all payable and receivable balances are denominated in New Zealand Dollars. When the Company becomes exposed to foreign exchange 
risk the Directors review available options to mitigate this risk which may involve structuring purchases so that the vendor becomes exposed to the risk and rewards of foreign 
exchange movements or to enter into foreign exchange contracts to cover the foreign denominated purchase value.

Liquidity risk is the risk that an unforseen event or miscalculation in the required liquidity level may lead to the Company being unable to meet its day to day obligations. The 
Board of Directors manages liquidity risk through reviewing the cash requirements of the business throughout the year and where required, arranges for additional facilities to 
be made available. The Board of Directors also enter into long-term borrowing facilities which result in a sufficient level of capital being available to the Company for what the 
Board believes to be a reasonable period of time. The following is the maturity profile of debt facilities as at balance sheet date:

Other assets held on behalf of the Company include bank balances held at financial institutions. The Directors consider the risk of default associated with these counterparties 
to be low. 

The above table excludes payments for non-cancellable operating lease commitments. These are discussed in Note 14.

Delegat's Wine Estate Limited purchases 100% of the harvested volumes from the Company. There have not been any defaults on sales made to this party in the past and based 
on the relationship with Delegat's, the Board believes there is a low risk of default. All of the sales made to Delegat's are unsecured. The Company has reported receivable 
balances for takeover costs which are considered recoverable. These are discussed in Note 15, along with an analysis of the provision for doubtful debts and ageing of 
receivables.
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

2. Significant Accounting Judgements, Estimates and Assumptions

i) Fair Value of Agricultural Assets

ii) Fair Value of Grapes at the Point of Harvest

iii) Determination of Lease Accounting

iv) Allowance for Impairment Losses on Trade Receivables

v) Estimation of Useful Lives of Assets

3. Segmental Analysis

4. Fair Value Movements 
Notes 2009 2008

$000 $000
Change in Fair Value less Estimated Point of Sale Costs 13 140                       189                  
Fair Value Movement on Derivative Instruments 10 (102)                     (60)                   

38                         129                  
The fair value of the biological assets and the significant assumptions impacting upon their measurement is discussed in Note 13.

5. Operating Expenses 
2009 2008
$000 $000

(a) Vineyard Labour and Contracting

Vineyard and Harvest Wages 1,178                    1,141               
Contract Labour 1,942                    2,027               

 3,120                    3,168               

(b) Vineyard Inputs and Frost Protection

Repairs and Maintenance 561                       515                  
Fertilisers, Materials and Crop Inputs 832                       771                  
Electricity, Rates and Water 76                         77                    
Frost Protection 238                       888                  

1,707                    2,251               

(c) Vineyard Occupancy Costs

Vineyard Leases  1,545                    1,545               
Property Rates 75                         73                    

1,620                    1,618               

(d) Amortisation and Depreciation

Vineyard, Land and Improvements 12 732                       554                  
Buildings 12 50                         50                    
Plant and Equipment 12 308                       286                  

1,090                    890                  

(e) Corporate Governance

Shareholder Relations  54                         71                    
Directors' Fees and Expenses 220                       128                  

274                       199                  

The estimation of the useful lives of assets has been based on historical experience as well as lease terms. The condition of the assets are assessed at least once per year and
considered against the remaining useful life. Adjustments to useful lives are made when considered necessary. The significant depreciation terms and classes of equipment are
as per page 8.

In applying the Company's accounting policies, management continually evaluates the judgements, estimates and assumptions based on experience and other factors, including
expectations of future events that may have an impact upon the Company. All judgements, estimates and assumptions made are believed to be reasonable based upon the most
current set of circumstances available to management. The actual results may differ from the judgements, estimates and assumptions used. The significant judgements,
estimates, and assumptions made by management in the preparation of these financial statements are the following:

The fair value of grapes at the point of harvest is determined by the selling price per tonne, as negotiated between the Independent Directors of the Company, less any
applicable point of sale costs. The Directors' assessment of the fair value at the point of harvest is determined after taking into account such market price information as is
available in the region (per tonne and by variety), for a similar quality, and after consultation with the independent viticultural consultant. 

The fair value of grape vines is determined by an independent valuer. As there is no assessable market for vineyards of the scale owned by the Company in the Marlborough
region, the carrying value of these assets has been determined by the present value of expected net cash flows from the vineyards along with a pre-tax market determined
discount rate. The Directors have reviewed the key assumptions used as well as the timing of cash flows which have a material impact upon the valuation model. The
significant assumptions used are detailed in note 13.

Management have determined the operating segments based on the reports reviewed by the Board that are used to make decisions.

Where receivable balances are outstanding beyond their normal trading terms, the likelihood of the recovery of these receivables is assessed by management. The Company
reviews the standing of each debtor balance to determine if the recording of an impairment loss is required. 

The Company manages three vineyards in the greater Marlborough region in New Zealand. The three vineyards have the same economic, procurement and cultivation methods
and the same end customer and are considered a single segment as defined by NZ IFRS 8.  The segment result is equivalent to the financial information as presented.

The Company has entered into long-term land leases which allow the Company to control the growing and harvesting of the grapes. After taking into consideration the terms
and conditions within each of the lease agreements, it is believed that the lessor retains the significant risks and rewards of ownership and thus the leases are classified as
operating leases.
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

5. Operating Expenses (continued)

Notes 2009 2008
$000 $000

(f) Administration and Other Costs

Vineyard Administration 195                       236                  
Management Fee 17 271                       263                  
Shareholder Field Day -                        60                    
Other Administration Costs 95                         116                  
Gain on Sale of Plant and Equipment (8)                         (20)                   

553                       655                  

6. Takeover and Complaint Related Costs
2009 2008
$000 $000

NZX Discipline Expenses -                        9                      
Unrecovered expenses relating to Takeover and Oppressive Conduct Proceedings 207                       95                    

207                       104                  

7. Share Capital
2009 2008
$000 $000

Issued and Fully Paid Capital - Ordinary Shares
Balance at Beginning of Year 18,000                  18,000             
Balance at the End of the Year 18,000                  18,000             

Movement in the Number of Ordinary Shares on Issue
Balance at Beginning of Year 9,000,000              9,000,000        
Balance at the End of the Year 9,000,000             9,000,000        

8. Imputation Balances

9. Income Taxes
2009 2008
$000 $000

Accounting Profit Before Tax 1,778                    4,963               
At the Group's Statutory Income Tax Rate of 30% (2008: 33%) 533                       1,638               
Entertainment and Other Permanent Differences -                        1                      
Adjustments in Respect of Deferred Tax of Previous Years (293)                     511                  
Income Tax Expense for the Year 240                       2,150               

b) The major components of income tax expense are:

Estimated Current Period Tax Assessment -                        -                   
Increase in Deferred Tax Balances 240                       2,150               
Income Tax Expense for the Year 240                       2,150               

c) Amounts charged or credited directly to equity  

a) Numerical Reconciliation between aggregate tax expense in the 
income statement and tax expense calculated per the statutory 

Included within other administration costs are professional fees paid to Company's auditor PricewaterhouseCoopers. Audit fees paid to PricewaterhouseCoopers amounted to
$26,000 (2008: $40,000). The Company also uses PricewaterhouseCoopers for taxation advice. During the year a total of $14,000 (2008: $9,000) was paid to them in their
capacity as advisors.

At 30 June 2009 there are 9,000,000 (2008: 9,000,000) issued and fully paid ordinary shares. All ordinary shares rank equally with one vote attached to each fully paid
ordinary share.

At 30 June 2009 the Company had total imputation credits amounting to $nil (2008:$nil).

Number of Shares on Issue

Peter Yealands Investment Limited (PYIL) has continued with its proceedings against the Company in relation to unresolved matters concerning the takeover and in late 2007
has issued new proceedings alleging that the Company has oppressed its minority shareholders. The Company during the year ended 30 June 2009 has incurred $207,000 in
relation to these matters. The Company has since 2005 incurred (and not recovered to date) a total of $1,390,000 in relation to the PYIL takeover bid, related complaints by
PYIL and the oppressive conduct proceedings issued by PYIL. The Company has counterclaimed against PYIL for $600,000 of unpaid takeover related costs (refer to note
15) and is pursuing this through the Court. In relation to the new oppressive conduct claim by PYIL, the Company is defending this and will seek costs against PYIL.

The Company does not hold any treasury shares and accordingly, a movement in treasury shares is not presented.

There were no amounts charged through retained earnings in the current year (2008: $nil)
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

9. Income Taxes (continued)

d) Deferred income tax at balance date relates to the following:

2009 2008
$000 $000

i) Deferred tax liabilities
Excess of Accounting Value Over Tax Values 2,329                    2,308               
Excess of Fair Value of Biological Assets Over Tax Values 10,438                  10,293             
Unrealised Fair Value Gain on Derivative Instruments -                        3                      
Temporary Differences Causing a Deferred Tax Liability 12,767                  12,604             

ii) Deferred tax assets
Allowance for Doubtful Debts 92                         92                    
Provisions Deductible in Future Years 27                         22                    
Tax Losses Carried Forward 606                       688                  
Temporary Differences Causing a Deferred Tax Asset 725                       802                  

Net Reported Deferred Tax Liability 12,042                  11,802             

Represented by:
Balance at Beginning of Year 11,802                  9,652               
Deferred Tax Expense for Year 240                       2,150               
Balance at End of Year 12,042                  11,802             

10. Derivative Financial Instruments

i) Interest Rate Contract

ii) Interest Rate Option

2009 2008
$000 $000

Fair Value at Beginning of Year 10                         70                    
Fair Value at End of Year (92)                       10                    
Fair Value Loss for the Year (102)                     (60)                   

11. Trade and Other Payables
2009 2008
$000 $000

Trade Creditors 296                       249                  
GST 720                       1,327               
Accrued Expenses 200                       249                  

1,216                    1,825               

As a result of the financial statement derivatives held during the year and the changes in fair value of these instruments, a total expense of $102,000 was recognised in the year
(2008: $60,000 expense). The expense is made up of the following movements:

Trade creditors are non-interest bearing and are normally settled between 30 to 60 days after recognition and, accordingly, are not discounted. All account payable balances are
denominated in New Zealand Dollars. 

Derivative financial instruments are used by the Company in the normal course of business operations to reduce the risk of fluctuations in the floating interest rate. The
Company has the following derivative financial assets that cumulatively cover $14,000,000 (2008: $14,000,000) of the Company's secured term loan existing at balance date.

The Company has entered into an interest rate contract which has fixed the rate of interest paid on a nominal value of $7,000,000. As a result of this contract, the Company
pays a fixed rate of interest of 8.15%, plus a facility margin. The interest rate swap expires on 28 September 2009. The fair value of the interest rate contract at balance date
was $92,000 (liability) (2008: $11,000 liability). As a result of the movements in fair value on this derivative instrument, a total of $80,000 has been recognised as an expense
in the current year (2008: $31,000 expense).

The Company estimates that the tax effect of its losses is $606,000 (2008: $688,000), which is consistent with prior years, has been recognised and offset against the reported
deferred tax liability and is available to be carried forward to be utilised against future assessable income. The ability to carry forward losses for tax purposes is subject to the
shareholder continuity rules.

The Company does not hold any foreign exchange contracts or any other financial statement derivatives.

The Company is also counterparty to an interest rate option in which the Company pays a maximum fixed rate of interest of 8.15%, plus a facility margin on a nominal
principal value of $7,000,000. The Company will benefit from subsequent reductions in interest cost as the bank bill rate decreases. The option expires on 28 September 2009
and has a fair value at 30 June 2009 of $nil (2008: $21,000 asset). As a result of the movements in fair value on this derivative instrument, a total expense of $21,000 has been
recognised as an expense in the current year (2008: $29,000 expense).

14



Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

12. Property, Plant and Equipment

2009 Movement Table $000 $000 $000 $000 $000 $000
Net Book Value at 1 July 2008 26,311                  14,356                  986                       1,480                    -                        43,133             
Additions -                        1,075                    -                        327                       -                        1,402               
Disposals -                        -                        -                        (9)                         -                        (9)                     
Depreciation Charge -                        (732)                     (50)                       (308)                     -                       (1,090)              
Net Book Value at 30 June 2009 26,311                  14,699                  936                       1,490                    -                        43,436             

At cost 26,443                  18,287                  1,241                    3,314                    -                        49,285             
Accumulated depreciation and amortisation (132)                     (3,588)                  (305)                     (1,824)                  -                       (5,849)              
Net Book Value at 30 June 2009 26,311                  14,699                  936                       1,490                    -                        43,436             

2008 Movement Table $000 $000 $000 $000 $000 $000
Net Book Value at 1 July 2007 26,278                  14,904                  1,031                    1,485                    12                         43,710             
Additions -                        39                         5                           297                       (12)                       329                  
Disposals -                        -                        -                        (16)                       -                        (16)                   
Depreciation Charge 33                         (587)                     (50)                       (286)                     -                       (890)                 
Net Book Value at 30 June 2008 26,311                  14,356                  986                       1,480                    -                        43,133             

At cost 26,443                  17,212                  1,241                    3,121                    -                        48,017             
Accumulated depreciation and amortisation (132)                     (2,856)                  (255)                     (1,641)                  -                       (4,884)              
Net Book Value at 30 June 2008 26,311                  14,356                  986                       1,480                    -                        43,133             

i) Property, Plant and Equipment Pledged as Security for Liabilities

ii) Other Items

13. Biological Assets

2009 2008

$000 $000
Carrying Value at Beginning of Year 37,147                  36,958             
Changes in Fair Value less Estimated Point of Sale Costs 140                       189                  
Carrying Value at End of Year 37,287                  37,147             

i) Average remaining life of grape vines(a) Variable

ii) Average yield per hectare of mature vineyards(b) 10.0 to 12.5 tonnes per hectare

iii) Pre-tax discount rate at which cash flows are discounted (c) 10.0%

iv) Annual rate of inflation to cost  and revenue inputs (d) 1.0% to 2.0%

v) Vineyard maintenance costs(e) $8,400 to $9,400 per hectare

Vineyard 
Improvements

Biological Assets (Grape Vines)

The Company is restricted in its ability to subdivide, lease, sell or otherwise part with possession or control of the Land, except in relation to a sale or lease to Delegat's Wine
Estate Limited under a Long Term Co-Operation Agreement.

Replacement plantings that are required are expensed as incurred. During the year the Company had incurred $7,000 (2008: $20,000) associated with replanting of vines.
These expenses are included as repairs and maintenance.

The Company's borrowings are secured by a first mortgage over the Oyster Bay Vineyard and the freehold portion of the Fault Lake Vineyard, a registered debenture over the
assets of the Company and a deed of assignment over the Vineyard Management and Administration Agreement, Fixed Price Development Agreement and Grape Purchase
Agreements relating to Oyster Bay Vineyard, Fault Lake Vineyard and Wairau River Vineyard.

During the year there were no impairment charges and no assets were transferred and classified as available for sale.

a) The average remaining life of grape vines is assumed to continue in perpetuity as vines not producing at commercial levels are replaced each year. 

b) The average yield is dependent upon the variety of grape grown, as well as the underlying health of the vine stock and age.

In deriving the fair values of the agricultural assets a discounted net cash flow model has been used that incorporates the following significant assumptions:

Total

Capital Work in 
Progress

Total

Land and Land 
Improvements

Buildings Plant and 
Equipment

Capital Work in 
Progress

Biological assets consist of grape vines. The Company grows grapes to use in the production of wine, as part of its normal operations. All vineyards are located in the
Marlborough region within New Zealand. At 30 June 2009 the Company has approximately 539 productive hectares of land (2008: 539 productive hectares). During the year
ended 30 June 2009, the Company harvested approximately 6,236 tonnes of grapes (2008: 7,193 tonnes). Logan Stone is an accredited and independent third party valuer that
assesses the fair value, less estimated point of sale costs, of grape vines. The table below illustrates the movements in the carrying value of the agricultural assets.

Land and Land 
Improvements

Vineyard 
Improvements

Buildings Plant and 
Equipment
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

13. Biological Assets (continued)

14. Commitments

2009 2008
$000 $000

Operating Leases
Non-cancellable operating lease commitments:
Within one year 1,545                    1,545               
One to two years 1,545                    1,545               
Two to five years 4,635                    4,635               
Beyond five years 28,772                  30,317             

36,497                  38,042             

Capital Expenditure
Amounts committed to capital expenditure -                        45                    

15. Trade Receivable
2009 2008

 $000 $000
Trade Receivables 38                         38                    
Takeover Costs Recoverable (Net of Reserve for Doubtful Debts) 332                       332                  

370                       370                  

Individually 
Impaired

Collectively 
Impaired

Total

$000 $000 $000
At 1 July 2008 305                       -                        305                  
Ending provision as at 30 June 2009          305                       -                        305                  

Total Not Past Due < 30 days 31 - 60 days 61 - 90 days > 90 days
$000 $000 $000 $000 $000 $000

30 June 2009 675                       -                        -                        -                        -                       675                  
30 June 2008 675                       2                           -                        -                        -                        673                  

The following amounts have been committed to by the Company, but not recognised in the financial statements:

In accordance with Rule 49 (2) of the Takeovers Code, the Company has recorded expenses, incurred in relation to the partial takeover offer and notice of intention to make a
takeover offer by Peter Yealands Investment Limited (PYIL), as recoverable from PYIL.

All amounts recognised as trade receivables are unsecured and the maximum credit risk is equivalent to the carrying values noted directly above. The amounts shown above are
before any deduction for the above noted impairment charges.

c) The discount rate is based upon the long-term pre-tax discount rate of the Company. The rate used is consistent with the Company's long-term cost of capital.

All of the above assumptions were determined by independent valuer, Logan Stone, and were considered reasonable by the Directors of the Company. 

Operating lease commitments comprise long-term land leases which allow the Company to access prime viticultural land in the Marlborough area. The Company has two long-
term land leases for the Wairau River Vineyard and the leasehold component of the Fault Lake Vineyard. Each of the leases run for an initial term and have subsequent rights
of renewal. The maximum lease term, if all rights of renewals were exercised, would result in the expiry of the lease for Fault Lake in 2061 and 2067 for Wairau River. Leases
are reviewed every five years and if required, the market rate of rent adjusted in relation to the market value of the underlying land, plus a guaranteed rate of return as
determined by the five year government bond rate.

d) Grape prices are reviewed annually after taking into consideration the price received for selling the prior year's grape harvest to Delegat's, as well as reviewing the district 
average pricing report for grapes of similar quality and variety. Prices for grapes range from $1,800 to $2,700 depending on the varietal sold. Subsequent years' grape prices per 
tonne are then indexed for inflation. 

e)  Vineyard maintenance costs exclude capital expenditure, management fees and lease costs for leased vineyards. These are separately included within the discounted net 
cash flow model. The independent valuer has estimated the total running cost on a per hectare basis and these are variable depending on vineyard management and size and 
scale of the vineyard being assessed. For leased vineyards the actual annual lease cost is used with future lease costs increased for the anticipated increase in costs as a result of 
the rent reviews.

At 30 June 2009, trade receivables which relate to the above noted matter of $305,000 (2008: $305,000), were impaired and fully provided for. Movements in the provision for
impairment of receivables were as follows:

At 30 June 2009 the ageing of gross trade receivables is as follows:
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

16. Borrowings

a) Debt Facilities Existing at Balance Date

2009 2008
$000 $000

Facility Name

Secured Term Loan Facility 18,000                  18,000             

Working Capital Facility 5,000                    5,000               

Overdraft Facility 1,000                    1,000               

24,000                  24,000             

Less not drawn 14,667                  6,000               

Total Drawn at Balance Date 9,333                    18,000             

b) Fair Values

c) Terms and Conditions

i) Secured Term Loan Facility

iii) Overdraft Facility

17. Related Party Information  

General

Related Party Transactions and Balances

Key Management Personnel and Members of the Board of Directors

2009 2008
$000 $000

100                       50                    
37                         30                    
35                         34                    
12                         -                   

Hon. RM Richardson 
Mr MA Peters (appointed 11 February 2009)

Directors were paid Directors' Fees as follows:

The company's borrowing are secured by a first mortgage over the Oyster Bay Vineyard and the freehold portion of the Fault Lake Vineyard, a registered debenture over the
assets of the Company and a Deed of Assignment over the Vineyard Management and Administration Agreement, Fixed Price Development Agreement and Grape Purchase
Agreements relating to Oyster Bay Vineyard, Fault Lake Vineyard and Wairau River Vineyard. The Secured Term Loan has a total facility amount of $18,000,000 (2008:
$18,000,000) of which at balance sheet date, $10,730,000 is available for further draw down (2008: $nil). The maturity date of this facility is 1 July 2012. 

The Company has entered into Grape Purchase Agreements with Delegat's which requires Delegat's to purchase, at market value, all grapes produced by the Company. The
Company received $11,495,000 (2008: $15,647,000) from Delegat's for the 2009 grape harvest, of which none was outstanding at 30 June 2009 (2008: $nil). The annual grape
purchase by Delegat's is a material transaction with a related party for the purpose of the NZAX Listing Rules. The NZAX Listing Rules requires the Company to obtain the
approval of shareholders by ordinary resolution or a waiver from that requirement from the NZAX. Such a waiver was applied for, and granted by, the NZX in respect of the
2008 and 2009 grape harvest.

Mr WJ Falconer (retired 11 February 2009)1

Mr SL Maier 

Delegat's Wine Estate Limited (Delegat's) provided accounting and administrative services to the Company during the year, under a Vineyard Management and Administration
Agreement. The Company reimburses any costs incurred by Delegat's in performing services required by the management plan. The Company incurred $271,000 (2008:
$263,000) for these services of which $nil (2008: $nil) remains outstanding between the companies at balance date.

No amounts owed by related parties have been written off or forgiven during the year.

Transactions with Key Management Personnel are limited to the Directors of the Company. The Company maintains an interests register in which members of the Board
record all parties and transactions in which they may have a potential or actual self-interest. During the year the Company undertook transactions with Directors as detailed
below:

At 30 June 2009 amounts due to Delegat's of $123,000 (2008: $168,000) and amounts due from Delegat's of $133,000 (2008: $105,000) represent labour charges and material
costs incurred by both parties during the normal course of operations. During the year $315,000 (2008: $313,000) was charged to the Company by Delegat's and $425,000
(2008: $361,000) was charged to Delegat's by the Company for vineyard equipment costs.

The effective interest rate at balance sheet date is 7.04% (2008: 9.98%).

ii) Working Capital Facility 

The working capital facility has a facility limit of $5,000,000 (2008: $5,000,000) of which at balance sheet date, $2,937,000 is available for further draw down (2008:
$5,000,000). The purpose of the working capital facility is to finance the working capital of the Company until such time that deposits are received from Delegat's for the
impending year's harvest. The facility is secured by the same assets noted above and matures on 1 July 2011.

An overdraft facility is available to the Company with a facility limit of $1,000,000 (2008: $1,000,000). The interest rate charged on this facility is based upon the prime
lending rate plus a 1.50% margin. Nothing has been drawn on this facility at year end. 

The carrying amount of the Company's borrowings approximate their fair value. The fair values have been calculated by discounting the expected future cash flows at
prevailing market interest rates.

Delegat's Wine Estate Limited is the major shareholder of Oyster Bay Marlborough Vineyards Limited. Delegat's Wine Estate Limited is 100% owned by Delegat's Group
Limited.

At the balance date the following debt facilities are available to the Company:
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Oyster Bay Marlborough Vineyards Limited
NOTE TO THE FINANCIAL STATEMENTS CONTINUED

For the Year Ended 30 June 2009

17. Related Party Information (continued)
2009 2008

Mr JN Delegat2 3,490                    3,490               

Ms RS Delegat2 3,490                    3,490               
Hon. RM Richardson 6,108                    6,108               

Mr RL Wilton2 6,980                    6,980               

Mr RL Wilton2, Mrs S Wilton and Ms N Dangen 3,490                    3,490               

18. Contingent Assets

19. Contingent Liabilities 

20. Events Occurring After Balance Date

21. Reconciliation of Profit for the Year with Net Cash Flows from Operating Activities
2009 2008
$000 $000

Reported Profit after Tax 1,538                    2,813               

Items not Involving Cash Flows
Deferred Taxation Expense Movement 240                       2,150               
Depreciation and Amortisation Expense 1,090                    890                  
Fair Value Movements on Biological Assets and Other Items (38)                       (129)                 
Gain on Sale of Plant and Equipment (8)                         (20)                   
Other -                        (3)                     

1,284                    2,888               

Impact of Changes in Working Capital Items
Trade and Other Payables (incl Related Party) (654)                     1,064               
Trade Receivables (incl Related Party) (28)                       4                      
Prepaid Expenses (15)                       (6)                     

(697)                     1,062               
Items Classified as Investing Activities
Working Capital Movements related to Purchase of Plant and Equipment 49                         (32)                   

49                         (32)                   
Net Cash Inflows from Operating Activities 2,174                    6,732               

22. Earnings Per Share

2009 2008
$000 $000

The following reflects the income used in the basic and fully diluted earnings per share:

a) Earnings used in calculating earnings per share

For basic and fully diluted earnings per share:
Profit from continuing operations attributable to ordinary equity holders 1,538                    2,813               

b) Weighted average number of shares 9 million 9 million

shares shares
There are no instruments which would result in a dilution of the reported earnings per share.

Earnings per share as reported on income statement, expressed in cents per share 17.09                    31.26                

2Mr RL Wilton and Mr JN Delegat, both Directors, and Ms RS Delegat, an Alternate Director, are Directors of Delegat's Group Limited and Delegat's Wine Estate Limited.

The Company has a contingent asset of $305,000 in respect of complaint-related costs not recovered at balance date (2008: $305,000).

On 26 August 2009, the Directors declared an unimputed dividend of $900,000 (10.0 cents per share) to be paid on 13 November 2009.

PYIL has made claims against the Company arising from the takeover process in the amount of $293,000. In late 2007, PYIL issued proceedings against the Company (and
Delegat's Wine Estate Limited) alleging that the Company has engaged in oppressive conduct towards PYIL. There is no quantification of the Company's liability (if any)
under this claim.

1Payments to Mr WJ Falconer include Director fees of $25,000 and a termination benefit of $75,000.

The Company has in previous years issued invoices to PYIL for its bid and related complaints amounting to $600,000 plus GST. The target company statement related costs
and applicable GST continue to be recorded as a receivable (refer to note 15). The Company has provided a doubtful debt for the complaint-related portion of the invoices
amounting to $305,000, as to date no payment has been received from PYIL for any of these invoices. The Company is pursuing court action to reach a final determination on
recovery of these costs.

Directors hold the following number of shares in Oyster Bay Marlborough Vineyards Limited:

The Company disputes the liability and the amounts claimed and considers court action will be required to reach a final determination. Given the uncertainty concerning the
Company's liability in regard to the claims and any required payment, no amount has been recognised in the financial statements.
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